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GENERAL
i, US export policy in ¥ar Easi--The Dapartment of State ns C1H }S
{nfermed U8 Embassy Seoul that the UE plaes in the near
future to require that a validaed export license be chinined
for the shipment of =il commelities from th: US to China,
Manchuria, Taiwan, Hong Konp, Macao, Wor:h and South
Korea, and pnssibly other Fayr East areas. Aeecrding to the
Department, the progosed conirols are desizred to prevent
both the transhipment of stratogic items to the USSE and the
supply of goods to the Chinese Communists for milliavy pur-
pogas. The Department also hopes to mainfain contvol over key
exporis to China znd Manchuria in order to nilusnee to some
extont the orientation of the Chinese Communists  and to pre-
tect US commercial inlerests.

FAR ZARY

A 2. CHINA: Natiomalsis piag toloslkade Comupunist poxig--The CIA / Qo
Mationalist Vice Foreign Minister has informed U Counselor
Clark in Canton ibat the Nationalist Governnent has drawn up
a dufinite plan for the closwes of all Communist-heid poris
to sea and air traffic In the trumediate futwe. Clark doubts,
however, that the Natiomnlisic can establist an effective blocl-

(CIA Comment: CiA helieves that, with the possible
exception of Shanghal, the Nailomlist Government is currently
incapable of establizhing an #Hective bloelk:ds on Communist-
held ports, CIA furthexr believes that the Naiiomliste ave
probably making a desperate attempt to force the US o grant
them further aid in rvetarn Jor 1ifiing or aot imposing “he

biogkade.)
State Dept. declassification & release instructions on file

Jocument No, | 067

_—
NO CHANGE in Class | e

THE C.T.A. JAS 070 CBIECTINN
TO THE DT CL L1 CATION OF 0 DECLASSIFIERD
THIS DOC sl Class. o i o

D 7o TS S” (:)
vo. __ O%d PR R 2

Auth: noe ;.07
Date:

Approved For Release : :mRWRDP78-01 617A006000010012-8



